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countries had resorted to the same expedient No
moratorium had been declared m the United States.
Practically all European countries, even including
England, resorted to various currency expedients
that amounted practically to inflation The United
States resorted to no such unscientific expedients
as it had tried in the Civil War but met the de-
mands of the hour by supplying an elastic emer-
gency currency under the terms of the new Federal
Reserve Act x But certain developments even more
fundamental showed that this prosperity was not
fictitious When war broke out, the United States
was harvesting the greatest wheat crop in its his-
tory, and at the same time the other great wheat
countries were showing a smallei production The
closing of the Dardanelles kept Russia's wheat
from reaching its market All the world now began
to bid for America's food supply, a demand im-
mediately evidenced in the startling increase m our
export statistics Meanwhile the allied nations be-
gan scouring the United States for all kinds of war
supplies They found little in the way of guns or
ammunition, but they did find industrial plants

1 Congress still further facilitated the issue of emergency currency
by amending the Federal Reserve Act At the same time clear-
ing-house associations m the larger cities arranged for the issuing
of certificates